
OLVER ANNOUNCES HELP FOR DAIRY FARMERS

  

Washington - Today, Congressman John Olver (D-MA) announced that                the final version of the Farm Bill includes a measure that will                help support family dairy farms. This provision will help take the                place of the Northeast Dairy Compact, which expired in 2001. The                House passed the conference report today by a vote of 280-141. The                Senate is expected to pass the bill in the near future, and President                Bush is expected to sign the bill into law.

               "This legislation will help ensure that local dairy farmers                can stay in business," Olver said. "It's good news for                consumers, as well, because there will be a continuing supply of                fresh, local milk."

               The dairy provision will involve federal payments to dairy farmers                when prices for milk fall below $16.94/hundredweight of dry milk.                Payments to farmers will be 45 percent of the price difference between                $16.94 and whatever the level the price falls to. For example, if                the price of milk were $15.94/hundredweight, farmers would receive                a $0.45 payment from the federal government for each hundredweight                sold. 

               "The Farm Bill will help small dairy farms across the country,                and in that sense it is an improvement on the Northeast Dairy Compact,"                Olver added. 

               Funding is retroactive to December 1, 2001, and the program is funded                through September 30, 2005. Payments will be capped on the first                2.4 million pounds of annual production, which is equivalent to                a 135 to 140 cow herd.

               For more information about the Farm Bill dairy provisions, contact                Robert Gray, Executive Director, States Ratification Committee at                703-751-0204.
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